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Payments In Lieu of Taxed (PILOTs) are often used as a tool for economic development.  It is 
imperative that municipalities monitor PILOT agreements to ensure recipients are complying 
with all agreement terms, including but not limited to, timely payment and reporting.   
 
Consistent with best practices, the Chief Financial Officer is hereby designated to monitor 
exemptions granted pursuant to the Long-Term Tax Exemption Law (N.J.S.A. 40A:20-1 et seq.) 
and Five-Year Exemptions/ Abatements granted pursuant to N.J.S.A. 40A:21-1 et seq. 
 
The Tax Collector/Deputy Municipal Treasurer, is hereby designated to review compliance with 
the terms of each PILOT agreement. Compliance should be reviewed annually during the budget 
process, as well as upon billing and receipt of each payment. 
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